
PORTFOLIO LENDING STRATEGY SUMMARY

MBS Security
TRANSACTION DETAIL DURATION
Transaction Size 10,271,501 ‐100 0 100 200
Asset Term 30 years Assets 2.64 6.16 7.46 7.69
MBS Coupon 3.00% Liabilities (4.15) (5.63) (5.97) (6.03)
Underlying Collateral 3.75% Net (1.50) 0.54 1.49 1.66
Expected Asset Yield 2.57%
Expected Funding Cost  1.94%
Initial Spread 0.63%

MBS SECURITY SPREAD SUMMARY
5yr Average ‐100 0 100 200
Asset Yield 2.24% 2.58% 2.83% 2.94%
Liability Cost 1.14% 1.94% 2.06% 2.17%
Spread 1 10% 0 64% 0 77% 0 77%
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INCOME ANALYSIS

Spread 1.10% 0.64% 0.77% 0.77%
Average Spread 0.82%

ADVANCE SUMMARY
Structure Amount Initial Rate Transaction %
RFC ‐ MO 5nc1 5,271,401 2.02 51.32%
20 yr ‐ Regular Fixed 2,000,000 2.45 19.47%
5 yr ‐ Regular Fixed 1,000,000 1.80 9.74% NET INCOME
2 yr ‐ Regular Fixed 1,000,000 1.22 9.74% 5 yr Horizon Year 1 Year 2 Year 3 Year 4 Year 5
RFC ‐ MO 2nc1 1,000,000 1.34 9.74% Base 61,639 61,975 63,673 68,766 72,093
Total/Weighted Avg. 10,271,401 1.94 100.00% ‐100 29,263 124,021 136,955 137,259 136,841

100 76,389 82,471 70,525 79,629 88,732
200 79,326 88,463 61,986 74,821 89,640
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