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FHLBank | FUNDER OF /7757 CHOICE
PORTFOLIO LENDING STRATEGY SUMMARY
MBS Security
Transaction Size 10,271,501 -100 0 100 200
Asset Term 30 years Assets 2.64 6.16 7.46 7.69
MBS Coupon 3.00% Liabilities (4.15) (5.63) (5.97) (6.03)
Underlying Collateral 3.75% Net (1.50) 0.54 1.49 1.66
Expected Asset Yield 2.57%
Expected Funding Cost 1.94%
Initial Spread 0.63% INCOME ANALYSIS
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5yr Average -100 0 100 200 100,000
Asset Yield 2.24% 2.58% 2.83% 2.94%
Liability Cost 1.14% 1.94% 2.06% 2.17% 50000
Spread 1.10% 0.64% 0.77% 0.77% ’
Average Spread 0.82%
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Year 1 Year 2 Year 3 Year 4 Year 5

Structure Amount Initial Rate Transaction % W Base ——-100 100 —m=—200
RFC - MO 5ncl 5,271,401 2.02 51.32%
20 yr - Regular Fixed 2,000,000 2.45 19.47%
5 yr - Regular Fixed 1,000,000 1.80 9.74% NET INCOME
2 yr - Regular Fixed 1,000,000 1.22 9.74% 5 yr Horizon Year 1 Year 2 Year 3 Year 4 Year 5
RFC - MO 2ncl 1,000,000 1.34 9.74% Base 61,639 61,975 63,673 68,766 72,093
Total/Weighted Avg. 10,271,401 1.94 100.00% -100 29,263 124,021 136,955 137,259 136,841

100 76,389 82,471 70,525 79,629 88,732

200 79,326 88,463 61,986 74,821 89,640
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For additional questions about the loan funding strategy, contact the Lending Desk. information and is intended for educational purposes only. FHLBank’s products and services are governed

PHONE: 800.809.2733 | EMAIL: FHLB.Lending@fhlbtopeka.com by various agreements between FHLBank and its customers as well as certain FHLBank policies and
ANN MEIER | BOBBISHINN | MICHAEL YOUNG applicable regulations. In the event of any inconsistency between these materials and such agreements,
policies and regulations, the agreements, policies and regulations shall be controlling. FHLBank does not,
through its employees, agents or financial models, provide investment advice. It is the reader’s
responsibility to evaluate the risks and merits of any funding strategy or business proposal.
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