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DISCLAIMERS
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baged on the nformation presented herain

By reading and reviewing the information contained in this document, the potential investor acknowledges and agrees that TCldoes not assume and hereby disclaims any lability 1o any party
for any loss or damage caused by the use of the information contained herein, Or erors or omissions in the information contained in this document, to make any investment decision, whether
such errors or omissions result from negligence, accident or any other cause.

Innoevent shall TCI be kable to any party lor any direct, indirect, special, incidental, or consequential damages of any kind whatscever arising out of the use of this document or any information
contained herein TC spedifically disclaims any guarantees, including, but not imited to, stated or implied potential profits, rates of return, or investment timelines discussed or referred to herein.

This document may include content relating to or contemplate the existence of certain securities, which are currently or may in the future be issued by TCL Any such content does not
constitute an offer 1o sellor a sokcitation of an offer to buy any securities in any jurisdiction by any person, nor does it constitute a contractual offer. Allinformation relating to the securities is
qualified inits entirety by the Operating Agreement and Subscription Agreement 1o be provided at a later date.

Inveslors are required 1o conduct their own investigations, analysis, due dibkgence, draw their own conclusions, and make their own decisions. Any areas concerning taxes or specific kegal or
technicalguestions should be referred to kawyers, accountants, consultants, brokers, or other profesgonals icensed, qualiied or authorized to render such advice.

CONFIDENTIALITY

This document and the information contained hereinis confidential and proprietary to TCL This document is being submitted to potential investors solely for such investors' confidential use. By
accepting this document you agree (o keep all information contained herein strictly confidential and agree not to discuss, disclose, dupicate, copy of forward this information to any persen
without the expressed written permission of TCL

A potential investor who accepts delvery of this document agrees Lo return such document and all enclosed schedules and exhibits to TCl upon reaching a decision not to participate in the
transaction contemplated herein.
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ELEMENTS OF A SOFT LANDING

A soft landing must be hard enough to

 Stress household balance sheets to the point of bending without breaking in order to rein in excess
demand without crashing consumer spending
* Create enough need to encourage full labor participation without causing discouragement from a lack of

employment opportunities

Without being so hard that it

e (Causes arecession
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* The lowest quartile of wage
earners kept up with inflation
through the post-pandemic
economy

* But the highest wage earners
did not

* Real wage growth is modest
with both groups at 1.5% to
2.0%




U.S. Labor Market Turnover e The labor market is cooling
5000 790 slowly even as the pace of
monthly job creation exceeds
the break-even pace

The Great Resignation:
quits jump as pandemic policies fill
household savings and workers
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Personal Saving
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* Health policies intended to

curb the pace of the spread
of the pandemic imposed
economic losses

So economic stimulus

programs were implemented
to offset these losses

Economic programs were
probably bigger than needed
and resulted in a period of
exaggerated excess saving



Credit Card Deliquency Rate by Bank Size e Credit Card delinquency
.00 varies significantly by bank
506 7.79 Size
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Retail Trade  Growth of U.S. retail and
food service sales has slowed
to pre-pandemic levels
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Household Net Worth
* Household net worth surged

$190,000 $181.429 $20,000 . . . .
in the period immediately
following the pandemic
$170,000 $15,000

 Household balance sheets
hold $181.4T in assets in 2024
Q1 with a net worth of
$160.8T

$150,000 $10,000

$130,000 $5,000

$110,000 $0

HH Assets and Net Worth, $ Billions
Change in HH Net Worth, $ Billions

* Balance sheets gave a false
. 65,000 recession signal in early 2022
and again in fall of 2023
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Change in Household Net Worth . Initially real estate
$10,000 appreciation drove gains in
55,000 household net worth
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* But household net worth
gains have been led by

$2,000
1Rl I 1 I [ I | l . N 1 p corporate equity for the last
|| || . S || || o
: - - six quarters

$4,000

$ Billions

-$2,000

-$4,000

* Household balance sheets are
86,000 stressed and exposed to any
policy or structural shock to
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Normalized As Of 06/03/2024

M SPX Index - Last Price 100.764 i A SOft JUIy jObS report

CCMP Index - Last Price 98.88
M RTY Index - Last Price 101.143

4 BINDU T - st Price 10204 prompted markets to

| &y W reconsider whether capital
markets and economic
realities were misaligned

e - * The immediate concern

' seems to have yielded to an
expectation that the Fed will
cut rates more aggressively
and strengthen the economic
reality in support of equity
market strength
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Daily Par Yield Curve * The resulting flight to safety
has shifted the yield curve
down across all durations but

6.0

5.5

* The curveis un-inverting at

50 the short end which is the
historical signal of the onset
45 e . of a recession
8.0 /‘ — * The macro data is softening,
g 389 — and revisions of previously
35 ' published data are generally
to the downside, but it’s too
30 early to declare a startto a

U.S. recession

25

* Not too early to be alittle
20 worried though!
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Real GDP (Percent Change)
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=== ABE Forecast

Quarter and Year

CB Forecast

- Actuals

* Growth is expected to slow to

about half the rate of 2023

The Conference Board has a
short and shallow recession in
their base case (Q2 and Q3);
note that they recently walked
back this recession prediction

The case for a soft landing is
increasing, but expect a
prolonged landing with
economic distortions in areas
like commercial real estate, the
housing market, and household
balance sheets to be a bumpy fix



Labor Market Remains Reasonably Healthy
4.3%

* In 2023, labor market tightening

4.2% took the form of reducing
. . excess demand for labor

4.1%

* In 2024, we expect labor market
tightening to take the form of
modest job destruction, slowing

job gains, with the
unemployment rate moving
towards 4.5%
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* August jobs report showed
114,000 jobs added in July,
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Which Allows The Fed to Cut Rates in the Second Half of the Year  Rate cutsin 2024...

* Recent data have been strong
enough to discourage any
immediate rate cuts

6.0%

5.5%
@ ®

* Butinflation has eased enough to
almost be convincingly on a
sustainable path to the 2% target

5.0%

4.5%  And Fed officials sound

increasingly like they want to cut
4.0%

Fed Funds Rate (Percent)

* Expect 75 bps to 100 bps of cuts to
3.5% end the year with the path
through 2026 to come into focus a
bit

S * The unanswered question is will
L S this Fed move down a gradual

Quarter and Year path or more quickly to a policy
—e—NABE Forecast CB Forecast —e—Actuals shift
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FROM U.S. TO REGIONAL ECONOMIC OUTLOOK

« We are still, and in some cases just now, feeling the lagged effects of policy; a soft landing may yet be a
little bumpy and may not feel soft to everyone

« If households have largely spent through their excess savings, the public sector has not; the effects of
government spending and capital projects will be felt for several more years

« Household balance sheets are stressed, and the consumer will need a mix of policy relief and a strong
labor market to maintain spending

« The pandemic exposed the risks of a just-in-time and globally distributed supply chain strategy; expect a
persistent trend of reshoring and with a manufacturing resurgence to follow

« The forces of geography will continue to favor regions south and west across the U.S.



Colorado Job Growth, Long-Run Trends
8.0%

* Throughout the previous
decade Colorado job growth
4.0% consistently and significantly
outpaced U.S. job growth

6.0%

2.0%

0.0%

* Coming out of the pandemic
2.0% U.S. job growth has matched
Colorado job growth

-4.0%

-6.0%

e Colorado will have much
8.0% different decade of relative
performance through the 2020’s

e CO Job Growth Rate ) S. JOb Growth Rate



MSA Share of Nonfarm Payrolls COLORADO MSA 10-yr Change

NON-MSA -1.31%

100% BOULDER -0.32%
s05 PUEBLO -0.32%

COLORADO SPRINGS -0.14%

80% GRAND JUNCTION -0.01%

Jou DENVER-AURORA-LAKEWOOD 0.58%

FORT COLLINS 0.71%

60% GREELEY 0.80%

50%

* The Colorado labor market has
concentrated nearly 88% of jobs in
metro areas

40%

Percent Share

30%
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0% * As a mature market, many areas are

2018 2023
near equilibrium shares of nonfarm
B NON-MSA Il GRAND JUNCTION M PUEBLO payrolls with a slow transition from
non-MSA areas to front range
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Residential Population (thousands)
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Sahm Rule Recession Indicator
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The Sahm Rule was triggered in the
U.S. labor market with the August
jobs report

The Sahm Rule compares the
current 3-month average
unemployment rate to the low of
the previous 12 months; if it is
greater than Igobps higher the
economy is likely'in a recession

The Sahm Rule can be applied to
state economies and the
recessionary breach happened in
Colorado this spring

Stop Ad:)plyin My Recession Rule to
State Data: Claudia Sahm;
Bloomberg Opinion 3/2772024
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 The Colorado labor market is
cooling with much slower job
gains in 2024

* Butinitial jobless claims and the
lack of widespread job losses do
not suggest a statewide
recession is underway

* It does suggest that any
economic buffer to future
distress is quickly eroding




Colorado General Fund Net Collections: Sales Tax

* Signs of a slowing Colorado

8500 15.0% consumer are reflected in state
con @ general fund collections from
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KEY QUESTIONS

* How soft will our soft landing be?
* | expect some bumps along the way and can’t rule out an end-of-the-year recession if consumer spending
breaks. The economy is not in a recession currently but is teetering with little support to offset any
negative shock. Will 75bps of cuts to end the year be enough support?

* Will the Colorado economy be able to withstand any bumpiness along the way?
* Not completely. Residual strength will push back against any U.S. slowdown, but evidence of a slowing
state economy is already emerging.

* What does the long-run outlook suggest for Colorado?
* Forces of geography are moving people, firm headquarters, and economic activity south and west. But
lately trends have been more south than west. Colorado may struggle to re-create the economic growth of
the previous decade (contact your local economist!).
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